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¦XIIIBIT OK TUB NATA1. FOHCR?
The number of vessels in squadron service, na

cruisers, Htorestiips and returning la 42, carrying 411
guns.a reductluu during the year of 14 vessels,
carrying 40 guns. The number of vessels of ail de-
.crlptlone In use as cruisers, stcreships, receiving
ships, tius, Ac., is 81, carryitig 093 guns.a reduc¬
tion from last year of 22 vessels, carrying 206 guns.
The total number of t easels borne upon the navy
ltstda 200, carrying 1,743 guns.a redaction during
the year or 32 vessels, carrying 120 guns. The fol¬
lowing tab es exhibit the preaeut employment and
condltiou of the naval lorce:.

... .Hua».iIuiI r«jr\ ii

vessels returning irom squadrons,
fitoreshlps for squadrons

Receiving snips V
Quarters for oftloers at League
aud marine bsrraoks, Norfolk....

No. Guns.
366
¦M
31
19

U
11

116

1
92

. 2 27

. 17 18

81 6.13
40 107
6 18

16 163
«.» 80

Af 602

Cicam sloops not completed
ine-of-battlc siupj not completed.

Other vessels leid up, repairing, fitting

Total number of vessels of all descrip¬
tions in use, building, repairing,
tilting fur sea, Ac 204 1,743

The vessels of the navy are classified us follows:.
JVo. Guns.

Vessels of the fl hi rate.of 2,400 tons and
upwards 8f> 462

Vessels of the second rate.of l,2uo to
2.400 tOIIS. 37 483

Vessels of the third rate.of tioo to 1,200
tons70 414

Vessels ol the fourth rule.under 600 tons 68 1S4

Total. 200 1,743
The following tub e indicates the character of the

vessos:.
A'o. Gurus.

Iron-ctnd vessels,.., 62 129
Screw steamers P.v 0':j
raddle"wheel sieanicrs 28199
Bailing vessels...., 31 477

Total 2u6 1,743
TUB S {CAOKON3.

The organization of the squadrons remains essen-
tially tho mime as when I made my last annual report.
Bomo changes of commanding officers and of vessels
have taken place, and tho force of each squadron has,
In consequence of the limited number of seamen al¬
lowed by the uct of 17th of June inst, been necessa¬
rily been roduced.
At the commencement of the r"belllon the naval

flbroe >ui for dgn stat loin was NdllM to assist In es¬
tablishing and enforcing the blockade, leaving the
commerce and persons of our citizens abroad great!*
exposed. On the restoration ofpeace the department
Immediately took measures to re-establish the squatu
rous which had been broken up, and a course of
ecUve cruising was ordered by which the flag, s«
lcng withdrawn, might b" promptly exhibited in
every important port where the commerce cf our
-country had penetrated. This order has been eltl-
ciecUy and sat.siactorily earned into effect t.y the
distiuguisiied naval officers selected for service on
foreign stat'ons, and at no previous period In our
history have the power and prestige or the American
navy and name been more honored and respected.

if our commerce and shipping Interests havo riot
recovered from the depression cooseqoeat apon the
war, and are not as expanded at loanerty. U is b ¦
no inattention or neglect on the part or the navy.'
Since ibe squadrons were reorganized our couuirv-
mcn and their Interests abroad have been a vigi¬
lantly guarded aud proreeled on every sea cad at
every accessible point u.- at any lormer period. It
has been the purpose of ibe dcpHrtuieril to huve onq
or more of our naval vessels visit annually every!
commercial port wacrc American capital is em-;
ployed, aud Uuu a man-of-war should nut o ; long
aii-fii". from the viola iv of every merchant ship that
might need a-slsiauco or protection.
To accomplish this purpose and mqet the require-

mollis uf the deoariiueut great activity ami vigilance
were necessary Willi our luniied navy, uuutooring
In men an I dpi le s than one-tounh tV dhOttlt
furoe ol anyone of the punctpai mariUme Powers,
let the work has been performed with energy aud
«eal and the views of the Department well sustained.

BdtOPSAN BqOADKON.
Admiral D. G. I artogut, who was in command cf

4he squadron at the faie of my lart report, returned
to New York In the flag ship on the loth of Novem¬
ber, leaving the squadron in temporary charge of
Coiumoaorc A. if. Veuuock. The Franklin is to re¬
turn with Hear Admiral William lladf .ruwiin has
been designated to command the squadron -Which is
composed of the id low ing vessels:.

Guns. Guns.
Franklin (flagship!.... 39 Frolic 6
Tlconderoga. 9 Guard (storeship) 3
Bwatara 10
The Cauunduiguii is on ber way to the Cntted

States from the squadron.
Admiral f arragot ban visited durum the year Hol¬

land, Belgium, Knylaiid. Scotland, France, Portugal
npain, Italy, Austria, Prussia, Greece, Turkey aud
Morocco. His re-option in every pt »-c which ho has
visited was equailv tlaiterlug with fc is reception the

Kreceding year in the North of Lurope, and cannot
r> lews acceptable to the government aud people of

the United Mates. While honoring that distin¬
guished officer the sovereigns and other high
officials of tbe»e Powers have availed them¬
selves of the occasion to compliment in
friendly terms the nation ho represents.
It Is a gratification to remark while noting the
niovments of i'n.1 oitieer and luu squadron, that In
no instance ii.i,- an appeal been made for bis ii er
ferenre In any manner to relieve or ext-ud aid to
ourcouiiir.uu. il scattered along the shores where
the (lug has be, n exhibited, nor has any appdc.it ioti
tfs-n urn le to hiui to assert aud vindicate their
rights. Throughout Kurupe the rights of American
nu/i'ii' sr» c-i» t'-d. and wtn-r nr the tlag lias
been carried by the navt tin i>nvj.eg»-« to which t oy
are entitled and v hieh are guaranteed by treaty
stipulations ami lv rnatioua; law nave been assert¬
ed and maintained.
He lelt lAsiwiu Ii aovernber 1S67, where Jhe usual

courtesies had oe«H exchanged aud where, by invi-
tntiou, Adfrnra' I arrsvut, with many o: hit officers,
had been received by the King and Oue»-uof Portu-
ga and Dim I'eriunils, and proceeded along ihe
eoas:.« of Spai.i. France and Italy. UhicliUif at Uibrol-
tar. Cbithagem, Fort Mahon, TouloO, Viiicfnmcbe
and S|Hi/ia. at each of which places be was the rv-
npientoi muvy cm.ie e« an I at.'enlluus. civli and
naval. Unfile o-cosin of an excursion to Madrid
he was cordially «».],,. m-1 by ihu <guceu and amg
Consort aud other h.g'i ofll, lals.

At Port JMalion. w h« he arrived In December, Ids
recopth /gra ying. Koch viliaga
Mlii.»rra through w licit he passed was profuse in,
con pli m uL. ..mt i.. mail- instances sent o i. depu-
tat., ns to meet hint as a descendant of one of their
ancient fnuilli- ¦*, bis fa'her having been a native of
and emigrant from ''unlade a in that Island.
When ttie tranklui *M wt r-pexia Admiral Farrg.

gin vi nied K lorem' , Venice and Genoa. He dined
.t Vlojem < .i v , \ n ,,r Emiiiik I and
wkji ,^ivaria!|»eA»l} many dis'inguis'ied odlciais,
bollgjn-tLi yion a' ea h of the
p HWm ittftiajV Vroni Mtczla he procossied to Naples,

lii March.
While ou a visit to U'nne Admiral Parrim"! was

Woolv.dtiy the iwltne Miu.-ivr un t presented to tils
fi< the fopc. II.- Aspic* April (l and
touching at Medina and Sjisense arrive i at n«u
ou Mi- l.Ui. ii" «vh- i.ko « joined by ilu Tie m
diroga aud Fi .»!to, arc hii <1. partura on the
joth was 'uarke I l»y un«*l honors. The »"imoJ
r«'ii w;;H !oi. .wed to » a ky Vioe- vdniind
J'Mgct, omiuurdug lit r Britannic a
fleet in the Mediterranean, in hie Hagship, the fa
donla, wbieh j»a*feii clo«e «'< Eg«lde, the crews iiiu.it-

.liing Uie ringing an'i e| -eno' ami the b.»nU playing
-Hull Columbia.'' Tup other vessels of the (Iret
rawed aucoci",ivelj, extern ig mo Mar courteai i.
V hen all tia<i pa "i A<1t ral Paget hoisted the
Ainerleun flag nt tlw niaia end flpr.i i »aia»o of seven¬
teen nuns. I hew courie .» were a Knowiedged by
the .resr of tne Iran It I In who manned theyar .;;
Me band played "Uu4 save the Qucio," and the sa¬
lute wa« relumed.

Admiral I nn.'jr.t returned to I thon on the ti'lh
of April, and alter taking m supplies pr< eeded to
Mohand. lie arrived at Mm hlatj la June, wimre tie
remained until the Hint. Wrh a trimo-r of Hi* offl-
«et* he t wite*l, on invitation, tun ^ajaafy King Leo-

hi, af Jtru-oiela and dined with U rn. subsequently
ti " La, sty, ac<'0)upunie<l by the queen and attend¬
ants w is received on board tfir frank,in AtOStenJ.
1'iot l.niseds he niado a abort tour to Liege and
L-wm, and pro- eded irom thence to Southampton,
where h" left the Franklin, and made a iour lo 'lie
north, .pa-log ihrriigti I.tidon, Mirk, Mewcastle,
Kdluhorg ano 'i ,««row. and rejoined the l'i annti iu
July. On ih.e t. ir ie rceivt I every attention troui
She ami ornie- f tlie r< j e> tlve pi ices vi dted. nn-1
luapeoted the «< kvards aud otlun taiabUutluical* of
Interact to naval othe rs.
OntbeiOtho!.u u,r I'rar.'.'.in was visited oil-

dally by tin lmke of L I nburir, Captain of Iter
Jintannic Majesty's ship .ainu-a, and oa the 12th Ad-
iinrai iarragut ami <i her out.. r* dned with h'in,
Many dlsttturuishfd pi r*o^H of inula <1 being pres¬
ent. The Prince of Walna ami his broth' r, t'ic Duke of
f.dinl iru visited ths I r*n« n no tor Uth. On the
17th Admiral Farragm. called on her Majesty the
queen at o*boro< H"usc. on the isth the corporate
author Ilea and others tf houttiampum rutted tne
1 raualln, and on tlio ivth she au leu from Oowea lor
fcyia, at which place abc arrived on the 4th ol
/ igiist.

liore Admiral Porrairnt transferred nta r ,g o, the
frolic and pnxveued to couata.i luoj.ir, Tt Kranx-
liu sade i lor hioyina. He reac..od tb< bardan ins
i tilo OUt of August, and liavt!.g rectived u ikn.ao
I. >m tlMj Sultun aucboradln too loapttoius, oif Oou-
aiaiitinople, on ihu sth, on the l. tli f Ac ji.st, ac-
« ui;uu-. d 1» a laigcuuiaiici 0 ulitU l vr tu« uavy,

he was received by bis Majesty tbe saltan, Abdul
Asm, la bis palace on tbo As.atlo shoiv. and <>n a
suoseuueut day called oo tbe Viceroy of EgypL u»en
ou a visit to Constantinople. Tbe Franklin having
been detained several days at the Dardanelles, await-
lag a Annan, anchored off Constantinople on tbe
3 1st. Here be was entertained by Uie brand Vizier
and other officials. He left tbe Bosphorus on Hie
28th ana anchored In the harbor of Piraeus, Greece,
on the 81st of August. ,

At Athens be was presented to the King and
Queen, and upon invitation of the King was present
st the baptism of the young prince and attended a
banquet at tbe palace. Tne Frank in was visited by
the King, the Grand Duchess Alexandra Josephlna
and tlieGrand Duke Constantino (mother and brother
of the Queen), with their respective snites; also by
tbe Greek officials and the diplomatic corps.
On tbe into of September he loft Piraeus and on

the 14th arrived off Trieste, where official calls were
exchanged and other courtesies extended. He
sailed from Trieste on the 21th, anchored off Gibraltar
October u and lerc for New York on tbe 13th.
Thus terminated one of the most marked and In¬

teresting cruises In naval history, whfch cannot fail
to prove of uauoual benefit, during which extraor¬
dinary courtesies and entertainments were erery-
w tic re received and reciprocated.

'1 no principal points of the west coast of Africa as
far as HI. l'aul do Loando aud the neighboring
groups of islands which lie within tbe limits of the
European squadron have been visited by the Swa-
tara. She left Lisbon February 8 and returned to
that port April 37, having toucncd at Porto Grunde,
Porto Prayu, Grand Canary, Teneriffe, Madeira, Mon¬
rovia, Cape Pallium, El Mtna, Fernando Po, Jella
Coffee anu St. Thomas. Commander Jeffers reports
that the slave trade is entirely suspended.
The vessels of the squadron have, during the year,

In addition to the ports mentioned, visited Valencia,
Tnwro.tnnu »« -. * v «. «

Dt liav lO, YIUDIU'IUIK,
Bordeaux, Pauillac, Basque Roads, Cadi/, Fermi,
Hamburg, Bremerhaven, Antwerp, Plymouth and
various ports on tbe Irish coast.

ASIATIC HqtfADKON.
Dear Admiral Henry H. Bell, who was in com¬

mand of this squadrou at the date of my last report,
was drowned at Osaka on the nth of January by the
upsetting of a boat tu which he was crossing tie
bur. The command devolved upon Commodore
John It. Goldsborough, as senior officer, until the
arrival or Rear Admiral w. C. Rowan, who sailed
from New York In the Piscataqua on uie I6lb of lie
cember, and assumed command at hlugapore on the
ltith of April.
The squadron Is composed of the following ves¬

sels:.
' Omis. Quits.

Piscataqua (flag ship). .33 UnaillU 5
One! la 8 Aroostook 6
Iroquois ti Muumee 8
Asliuotot... 10 Idaho (store aud bospl-
Monocacy 10 tal ship) 7
The Shenandoah Is on her war homo from this

squadron under orders Issued Ut June last. The
Hartford arrived at New York In-August.
The United .States Minister, Mr. Van Valkenbarg,

was of opinion thatour government should be re¬

presented by a strong naval force on the occasion of
the opening of the ports of Osaka and Hlogo. Hear
Admiral Bell concurred lu this opinion and assem¬
bled as many vessels of the squadron off Hlogo as
were available, including the Hartford, Iroquois,
Monocacy, Aroostook, Oneida urul rsheuaudoi'.h. TUo
la:tot vessel conveyed the Uuited States Minister
from Yokohama to consummate the terms of the
treaty. No serious trouble was apprehended, but
certain discontented factions were known to exist,
it was thought, therefore, that the display or foreign
power would prove a wholesome restraint on tue
turbulent ami disaffected.
Agreeably to arrangements, Osaka and Hlogo were

quietly opened to foreigners on the 1st of January.
The event was celebrated by the American aud Brit¬
ish vessels at those places, their mastiwads being
dres a wite th respective national flags and the
Tycoon's flag at tue main. Every vessel simul¬
taneously flred a salute of twenty-one guns, which
the Japanese promptly returned atoboth places.
Although the opening of these ports had been

harmonious, affairs bore an aspect so unsettled that
Rear Admiral Bell determined to delay his departure,
aud three days after sending'despatches to the do-,
nnrtraent announcing th.s purpose he was drowned;
by the swamping of ms boat off Osaka.
This melancholy event, made uie more afflicting

by the drowning at the sa ne time of Lieutenant!
Commander J. 11. Reed and ten of Hie crew or Hie
Admiral's o trgt\ occurred on the morning of Janu¬
ary li. lbs communication with Hie shore had been
interrupted for several days by a storm, and lie left
his snip as soon as it uuated for XI.e purpose of visit-
lug the United States Minister. But his barge was
Capsized by a strong wind and heavy sea on the bur
in sight of most of his command. Every effort was
made by bouts despatched from the vessels present
to rescue the unfortunate party, out only three of tho
boat's crew were saved. The bodies of the lost were
ah subsequently recovered.
The harmony which prevailed at the openmgof the

new ports was of short duration. Difficulties, origi¬
nal.ng in the Innovations on ancient customs and
opposition to Intercourse with foreigners, appeared
ammig the Japanese, and soon broke out lu nueuil-
tics.
On the 27th of January the contending parties

came In conflict at Osaka. The Tycoon, who favored
the exteuslon of commercial Intercourse, was de¬
feated, aud uurtng the Might of January 31 nought
shelter with some of his principal adherents on board'
the Iroquois, which was in the harbor. Protection
was given him until daylight, when he was trans¬
ferred to one of his own vessels or war.
on the 1st of Febtmry the several foreign Minis¬

ters were compelled to abandon iisuka and were re¬
ceived and couveyed in the Iroquois to Hlogo, where
tbey established their legations. On the 4th of Feb¬
ruary an assault was made In the streets of Hiugo
by a detachment of Japanese troops ou the foretgu
residents, during which ooe of the crew of toe
Oneida w as seriously wounded by a mottel ball. In
consequence or these outbreaks, which tureatcnel
the safety of me foreign population, tin naval forced
present made a Jo nt landing and adopted measures
to protect the foreign settlement. But ou the 8th of
February au envoy trom tue Mikado arrived at the
timed States legation wttn information of a change
of government. Assurance was given that foreign¬
ers would be protected, whereupon a settlement was
made and the torces withdrawn. The Japanese offi¬
cer who had command of the detachment of troops
and ordered ttM to fire oa the foreigners at Hlogo.
was siit.seque: i.y ev»' uted mtlie presence of a num¬
ber of ths officers of the veateis of war.
Hear Admiral Row an rAu hed Y okohama on the

Mill of nine, and found the open ports In f oises-
s on Of Lne.Mlkado pari}. Tin foreign naval force*,
In pursuance of agreement iu conference, have
Jointly -occupied Yokohama for the defence of the
foreign settlement. No serious disturbance bud
token place there ot the date of the last accounts,
and Rear Admiral Row an was awaiting the pi gti
of events between the out' tiling parties.

After the death ol Bear Admiral Bell, Commodore
Goldsborough transferred his flag to the Hartford,
and left Nagasaki on the 1st of February for Monti
Kong, on hie way to Singapore and the Unite I
Suite-. At Hong Kong In- pai l uu ottb lul vl-.t,
tlie Chinese Viceroy at Canton, who riles over tho
two extensive and populous sea coast provinces,
Kv< autting iimi Fwhkien. ThqfscepMoa was o mil u
and gram .log; aud to check m koine mean ire li.e
lnsjiient ulraeies, ihe \ iceroy promised to issue a
¦rocJamauoo prohibiting MUng Junks from oarry*
tug an extra uumber of men, of arms, or inuaiUouj
Of v tr.
The limits of this squadron are extensive and tlie

service required Is of a vuriod chaiacter. in Decern-
ter the Monocacy examined the track of ateauieis
fh'tween Nagsstki and Osaka through the inland s a,
the waters navigated by the auxiliary steamoni ol the
raciflc Mail 8'eamahip Company, lor the purpose of
determining en thu proper sites for llghhouscs. Dur¬
ing the vaiuc mouth tno Aahueiot wen to Tsku,
where the passage of the United States Minister, Mr.
Bnrlingamn, tractsd by tbe rebels. The
Minister and family were received on board and con¬
veyed to sbiinghac. In Juno the I'nadllla visit* d
BuuKok, in Slam, and delivered a present of arms to
the Prune Minister. Courtesies were exchanged
with the King, the Crown Prince, the Prime Minister
an l oUMffdmWMk ,

In April the fhenandoah *u sent r* Corea to
make «ik/her attempt to rescue tu« crew ol the
ictuKincr '.fofriii Sherman, which had been de-
airoyed by the Coreaiia some eighteen months pre¬
viously. I having I*. i. stale I upon apparently gu<xt
authority that some «f them were stli alive au l in
captivlti. From all the information t Hat Comman¬
der FVbJger could gather he concluded that none of
the crew or passengers of the schooner were liviug.
He iuccegled, however in obtaining a fair survey of
the nog Vang river and tin approach) a, and In so
curing other useful data.
The Aroott-rok, Lieutenant Commander Beardsiee,

conveyed the Consul a for Aniuy and Fco-chou to
Formosa in April to enable thcin to viait the various
porta on that ialand coming under their charge. The
sat ague Inhabiting the lower part of this lmaud, it
will bo rucollected. uiuriorcd the shipwrecked ofll
ifrt ,»rrl crew of uio American lutrk Hover. Satis-
fled from mqulry that no foreigners were in raptiv-
ltv on the Isuud. Lieutenant Commander Hearusloe
of-tallied ss*uran< es from the natives cf khto treat¬
ment to and restoration of any persons who may
hereafter he shipwrecked upon the Island. This ar¬
rangement was effected mmniy through the urtru-
nientaiity of ueucral Le Gendn\ United States con¬
sul at a tuoy, w ho,' accompanied by an expedition
furnished by order of the Captalu ocncral of the
Foukicn province, visited the island In the fall of
lMi7. Wid Lad an interview wl'ti the savage cluef
and made agreements with film lor the future. The
Consul' ieutrai sta'es that but for tne exhibition of
the na.ic power of the baited Mmtes ibeprovloiio
June he could have accomplished nothing.
The light draught steamers Aroostook, Cnadllla

and Mauinee, which wereuent to the A«lHtlc s^oau-
rot. rri'Cipaiiy to < rtilse for the suppression of pl-
ri.¦ \ were a-signcJ to localities where such criou*
hs 1 wn mosi ircq'iciit, and have been a'uioit cou-
stan'ly engaged lu this special uutjt. It Is believed
that their j ri M.uo*;, with that of the smao gunbo-tia
of dtflereut tistiotii Uties, has In great measure aup-
pr< n-rd ti e crime.
Aitnougn the aenadron has been rnalnlr 1n Japa¬

nese aaierw, the principal commercial porta luC'iina
have twen visit# and all need- d protection given to
American interest*.

kORtn *TT,awno sqtjatoiow.
R'-ar Admiral James H. I'utir.er, who was !n cm-

maud of this snoadron at Hie ¦ ate of my last re(»ort,
died of yellow fi vcr at ->t. Ttio.au on the ;.h of Ln-
cember. Ttu flagship KuMnehaana being infected
with the disease «««, on tier ream to New York,
placed ont of commission am. until the Co dnocoot
w:»» ready lor c s. ti e Wki psn >ag was used as a
hug nip. near Admiral U.K. Hoff hoisted hm flag
on imnrd tin tailor vessel on the UM of February,
loo h'luadiou is now composed of the

Otrnn
C-pi locook (fla^ah'p). l.i Yantie f,
Haco *.....10 (.ottysburg 0
Tauobacvt.a b'paiu...«a

The rear admiral commanding has, In the flagship,
Tlsltocl many of tlio Important points within the
limits of his command. During the months of May
ami J una he waa at St. Thomas, Santa Croa, Pefnt a
Pltre. St. Pierre, La Guajrra, Asplnwatl, Port au
i'rtnoe and Key west. He la now making a second
cruise through the West India Islands, and at .ast
adv.cosj wtMi tit The other V6Mflcli of the
squadron have been actively employed, and have
given assistance to oar merchantmen and protschou
to our ciiueus wheuever needed.

.. tA vessel continue# to be constantly statlonec at
Asplnwall for the protection of our citizens uul
treasure in tranxiiu between that place and Panama.

jSfSSJK,'JSK5?. "
Peuob-

i>olice and native troops having iiin consequence of the death of
republic. There was no conflict, however, and wuui
the anticipated trouble had passed the force k-

"rhf^&nrbed condition of Havtl has called for
more than ordinary attention tcAmerlcan Interests
ou that Island. InstrucUons have from ume to time
been issued to the admiral In command to watch the
nrouresa of events, and bo prepared at all tunes to

have exercised prudence, observed neutrality aud
exchauged ^e customary courtesies with tue au-

thlu'iMi.rch last the De Soto, Commodore Boggs, was
ordered to Venezuela to co-operate with our Minister
In Becurgig the release aud Indemnity for their de¬
tention lr a part of the crew of the American whal¬
ing schooner Hanuah uraut, who had been capturedolf ^e peninsula of Paraguana and carried as
prisoners to Coro. At Curaijoa Commodore Boggs
learned or the release of the crew of the schooner,
but lie very properly proceeded to Laguaynt and In
company with Mr. Still well, the United Ml^at*,#Minister, voiced Caracas and had an mtemew with
the vice president and other authorities of tue repub-
Uc. The Baca, Commander Wilson, took on board
at St. Thomas the master of the Hannah brant, and
alter restoring him to bis position at Kingston pro¬ceeded to Venezuela. Tne rtth« stage be¬
came one of indemnity, subject to adjustment
tlirough other channels. Mo lurthcr occasion for
naval action was therefore ucceagary and the lorce

*In7unedadUp'l»yof naval force in the gulf wiia
considered necessary In consequence of reports that
u horililtt 6xi)6diiloh iiiXtiiudti Mexico WiW concentrate
ing new New Ori4»n»: No ooc&ion for acUon, now-
ever, manifested itself.

SOUTH AfbANTIC HqUAtHlON.
The South Atlantic squadron, under command or

Rear Admiral Charles 11. Davis, Is composed of the
following vessels:.

Gum. gum.
Guerrierc (flagship)... ai Wasp.... »
Pawnee.... H Kansas»
^
Two vessels were ordered home 1H consequence of

the reduction of the naval force by act of Congress.
The Huron arrived at New York In October and the
Sliauiokiu Is dally expected at Philadelphia.
The continuation of tho war between the allied

Powers and Paraguay has rendered it advisable to
keen some portion of the force wlthlu as convenient
reach as practicable of military operations. Oilier
Doiuts, however, within tho limits of tho command
have not been neglected, but our interests have re¬
ceived attention aud ample protection. 1 he flag
lias been shown at Balms, Klo Janeiro, St. Catha¬
rines, .saa Carmen, Ihla Grande, Falkland islands,
Montevideo, Uuerios Ayrea and other points on the
coast of South America; &. llosario, curupaity, i or-
rleiiics and other places on the 1a Plata,
Paraguay rivers; and at Cape Powti, Little Mali Bay,
Heturueia, St. Paul de Loundo, Ambriz, Klnsembo,
Kah md, Malemba, lAndsno, lllack Point Bay and
Mayuiuba, ou the southwest coast or Attica.
The presence of naval vessels has generally been

i ail that was necessary for tla> security of American
citizens and their property; but on two occasions it
Was deemed advisable to laud a part of the force at
Mouteviueo. On Hie 7th "f February, In conceit
with the commanders of other squadrons and at tho
requestor Governor Florea, titty seamen^ and ma¬
rines were landed for Uio protection of ioiei.n re 1-
dents and tho Custom House. On tuo succeeding
day, affairs having quieted, the detachment was
withdrawn. On the l'Jth of the same month another
force was landed una remained on shore unul tho
26th, in consequence of disturbances occasioned by
the assassination of General Florcs.
Karly in the year, at the request of the Secretary

of State, the Wasp was despatched to the capita 1 or
Paraguay for the purpose of bringing away our
Minister resident, Mr. Washburn. When she arrived
at the seat ot war In the Parana river Hie passage of
tlio vessel through the blockading m et was refused
by the Brazilian authorities, aud alter waltiug some
months and tailing to convince them of the right of
a neutral man-of-war to ascend the river as tar as
Asuncion for the purpose stated, thai vessel returned
to Montevideo. In August the Brazilian authorities
withdrew their objection and the Wasp again
ascended the rivet, which Is of difficult navigation,
owing to Ms tortuous course and slutting sand bars.
Only the smaller ehi*# of naval vessels can ascend to
Asuncion, ou the Parana river, in the Interior Of
South America, 9 jO miles from Montevideo. On the
10th of September, a' VllleU (bmow Asuncion), the
Wasp took on board Mr. WasHiburu and family and
conveyed him to Buenos Ayres. Hear Admiral
Davis, at the date or his latest despatches, was pre¬
paring to accompany the newly ao-reiltled Minuteror Hie United Mates, General McMahou, to lara-
* The' authorities of St. Catharines, of Hahla and o f
Uruguay have been respectively received on board
the ilagshlp, and Intercourse wltls them, and Indeed
with all the South American Stutes. has been of the
most friendly and gratifying character.

SOUTH PACIFIC sqi APBOM.
On the 6th of August last Rear Admiral H. K.

Thatcher, who had been in command of this squad¬
ron for two years, was relieved by Hear Adtuuul
Tbotnas T. Craveu. The squadron comprises;.

Gum. Gum.
Penlarola (flhagshlp).. 20 Re*«eiv H
Mohongo 10 OBBHHie «
lAtkawanna 7 Jamestown...... m
sualuaw o Oyana (storeship). . . . . is
These ves- els have, during tho >« ar, given much

of their ancntion to the westeoastof Mexico and
the ports 1c the Gnlf of t'allfornla, where their pre¬
sence has t.ul a salutary Influence. Rear Admirals
Thaieber and Craven have sach in bis flagship vis¬
ited that portion of the station; and tUe follow ng
places ham been vlaltod, some of them repeatedly,
by the several vesselu:.MazaOan, (Suaymas, A«a-
pulco, Sau Bias, Mauzantlla, La Paz. Cmaloa river,
Jlrabampo and Boca Nlacapule.
The commercial ports of the Central Amerlwm

States of Nicaragua, Costa HI. a and San Salvador
have been visited by tn<- saranac, Molncan anil orhi-
pee. Our flag ban been recci. M witt< niariib sta¬
tions of pleasure ny both the authorities and people,
rhey aU respect our rights and thoM of onr oouatry-
uieu residing tin re.

..A vessel of tlitt squadron . "htlnues to tie sta¬
tioned ut Panama tor the protection oi our interest*
on the is.binn.-. ibe i'v.ine. im " ih-re, answers ..he
double purpose of a guard an store v essel, and is
able ordinarily lu afford ample protection to Ameri¬
can Intervals. Id March las. there were threatened
rtifllcnUic* which rendered tne display of additional
force ib -irable, nod (he Mtranu-v was accordingly
despatched to that point; but. happily, the political
duiurbatice on that occasion passed without any ne¬
cessity for interference.

In Jium last Hoar Admiral Thatcher, In the tug-
st ip, visited the northwestern coa.-t, touching at i'ort
lownscud and Kaqntmsult. Several vessels of the
squadron have visited the newly acquired Terrltorv
pi Alaska. The Oasipce conveyed the coaimlasloncre
Trom x»n Francisco to Hltka, and wBsprnseut and
participated in me ceremonies Incident to the trans¬
fer of f lie flag. Thii Kcaaca and Jatm stown, although
sent tben* primarily for the tnflnence ot Hie cold ('11-
mau- in disinfecting them of yellow fever, afforded
such protection to our otttzens ai wa* dealred. In
April last the hag'naw was despatched to Alaska,
where vhu r*niatned several mouths, for the purposeor making expioralinns and surveys, and of vicU-r-
miuiDF the most nuitablo hartMis and ancnoragesou
the oos-t and In the Mjacetrt Islands. The hawanee,
under orders lor the same point, was wrecked wd*",0nth uf July, by running on a hidden rock in Hhad-
wcll phr- age, while in charge of a coast pilot. '1 he
ofllccrs and crew snr.-eeded in landing on the near¬
est beach. Rear Admiral Hastings, commamllng her
Malcsiv's ihiciflc squadron, and Commander I'orcher,
of her Majesty's stcainurSpatrowhawk, were prompt
lo ?linftMO ailkMHt&lirfl ©D the >q. Tho
venttol tooa brofca up# but Hoar AUmiral TUstcatr,
who wss it the time at Ksquluiault. mad; tue bent
practlrabia tcrma for saving the engines a id other

afThe Va' kawantia, which had been at the ftaod
Wlch Islands more than . year, was in Mat relieved
bi the M-Bongo, our commercial sn.l shalirg m-
t jreswfiL.v Justify the constant presence of one or
in-re of « or vessels in that quariur-a fact which
will be ai predated when it is xuown that at onr
time in N -VemiHsr. 1H«7. forty-two Ainon. in flugs
were r.ving from that number of whsllng sad mer¬
chant vr-HKt-i# in the nsrbor df Honolulu, while but
six riaa of all other nation# could be seen, in .iu»f
ia*t hi* Majesty the King of tie hsndwi-di Is.auds,
attended by s portion of hi# csb net and his per-
sonsl staff Visited the Mohongo, sn-1 was received
witu the honors due to tils position.

south pacii ic sqpsnnOH.
U.-ar tdmlrael iiomas Tnrnor su tceded Rear Ad-

muai DahL en in command of this sqi; .dron on tuo
[ uih of Ju-j i»*t It is composed of the lu .uwiug
vcsaeii:.

(inn*. Gun*.
PoWuatah (P»|tahtp|... 17 flaeorah .. 7
Tu»<-*rora 10 Nyaok .... 4
iMfMffc.. 7 onward .....

The «.wu of tin aqWron have i anted t'u> Hat;
Into all the principal commercial ui.r' i fiom f'auami

Valparaiso, ami Have rendered audi pro.e ;iou >

American Interest* m wm needed. On the night of
trie loth of January last Oenoral Pi ado, ex President
of Peru, and other ottlocra, oatae alongside the Nyac k
ami requested naylutn iroui personal violent, whieli
ha apprehended from trie revolutionary party, llo
alao requested transportation to Chile, ill* requests
wcre rumpled with, aud he wir safely laaded ut
Valparaiso.

Australia and the various prone* 0( island* In the
South Pacific have uot been viai'e.l. toe dlntm tied
condition of political affair* and disastt ¦» from
phyali a) convulsion* in South America hav ng ren¬
dered It adviaablo thai the ve e is oi the rquudion
should remain on t int coast.
Two vessel*. the waterec and the Predonls, have

Seen ioa by earthquake.
im.j* hi aad oriraucTtoit of Tf98«u av lurrm-

qraKRft.
A violent earthquake which or.nrrafl in the har¬

bor of st. ilK.ti.j-* and to U.nt vicinity, on tli after-
MVfUUf bowiithcr ill, 1*17, vuuacij the auahd.0* Vl

the United State# steamer Monongahels, and two
other vessels of tbe squadron barely escaped serious
injury, Tbe Us boto, ui the harbor of bt. Tbouias
was swept from her moorings by the rorce oI the
waves, both chains snapping, and was thrown vio¬
lently upon tbe Iron plies of a new wharf, but for
tuuaiely the next wave carried her again into deep
water, and she austalned put little Injury. ThA But-
quehanna, In the same harbor, succeeded In getting
¦"Ei* £<)m Ler dangerous position without damage.
IheMouongahola, which at the time was anchored

off i-Tcdcrickstadt, Island of St. Croix, wax carried
by a wave over tbe warehouses and Into one of the
streets of the town. She came back with tbe return¬
ing sea and was left on a coral reef at the water's
edge, fortunately, but Ave of her crew were lost,
and novery serious injury was sustained by the
ship. As It was deemed practicable to relaunch her.
the officers and crew remained by the vessel, on
learning the facts, the United States bark Purveyor
was put In commission at New York, provided with
ail necessary appliances for launching, and on tne

^?r i*nu«ty left for St. Croix, where she arrived
on the 31st, and the party, under the supervision of
Naval Constructor Davidson, commenced prepara¬
tions for getting the Monongahela afloat. Tne first
attempt failed. But on the loth of May a successful
effort was made. She was safely launched, and left
S 1 S£?lx 00 tbe 131,1 of June, arriving at New York
the 20th, and was put out of commission July y.
¦!!? *

..
luth of August last a violent earthquake

Lk1. 6 *estei'o coast of South America, by
which two of the vessels of the South Pacific squad-
5° .on 10 ttie service. The storeslilp Fre-
aouia had, in consequence of the prevalence of yel-
low fever at Caiiao, been moved up to Arlca, and

wltil Ihe Wateree qulety riding at anchor.
&i. .k

e after the 8hock of the earthquake was
felt the sea receded, leaving the Fredoula on the

.Ik * &.ud a moment after the waters rolled in
with such power as to break her to fragments,
lwenty-scveu officers and men were drowned.three
officers, who were on shore, aud two seamen who
w®rc rescued, being all that were saved.
_
THo Wuteree wan thrown ashore, and left high and

drY'. about 600 yards firom high water mark. Sue was
badly strained, aud her position was such that tho
expense of any aitompt to launch her would have
exceeded thevolus or tho vessel. Under these cir¬
cumstances it was deemed for the best Interests of
the government to sell her, and the necessary direc¬
tions were accordingly given. But » single man
waadost from the vessel.a seaman in charge of the
captain s gig, on the beach, who was carried out to
sea by the waves.

Admiral Turner was at Callao to his flagship,
the I'owhatan, when this calamity occurred, and as
a matter of security steamed out of two harbor until
the next morning. On learning of the disastrous re¬
sults of the earthquake at Anca he proooedud to that
point. The Powhatan, on application or the autho¬
rities of Peru, was permitted to convoy surgeons
nurses, Ac., for the relief of the thousands of sufferers
at Arlca. The commanding officer of the Wateree
also furnished such aid us ho conld to the destitute
Inhabitants with provisions from the shin's suuniv
Tho senior officer at Valparaiso promptly responded
to an application of the Cbieian government bv
placing the Tuscarora at tho service of the authorl-
ties to convey provisions and other necessaries to
the sufferers along the coast.

NAVY YAKD FACn.ITITO.
In ttio event of & wur witli uny maritime nowrronp

battles are to be fought upon the sea, and not upon
our d?ete> not our armies. No na¬

tion of kuroiie can transport any considerable mili¬
tary force to our shores, but should it be attempted
they would be met upon the ocean and there arrested
by our navy If It is maintained ui a condition atall
commensurate with our maritime ability, and such
as common prudence adruouishes us to hive always
ready to bo put In commlss.on. Our floating bul¬
warks, not less than our harbor fortiflcatioua, should
receive attention; for, though peace now prevails
and we hope and expect its continuance, there mav
be war In the not remote future, for wblcu a wi«o
ami prudent governmeut should bo always pre-

IV«: are also admonished by the experience of the
pmt that among contending belligerents the. rights
of iieutrais arc not always respected, and the best
guurautee against acgression Is u timely exhibition
ot our ability to maintain the honor and rights of the
country.

* °

Unfortunate would be our condition should the
country be suddenly Involved In hostilities with one
of the principal maritime Powers were we no better
prepared than when the late rebellion commenced
our navy yards and establishments were then wuoliy
inadequate to our wants, and a lurge portion of tho
work was consequently executed, often at great dis¬
advantage and with great delay, by private parties
ihis ( elect has been but partially reraedhd, for, not¬
withstanding onr experience and the improvements
which have oeen made, none of the navy yards noa
sess the area anil appliances, jior have they tho ne¬
cessary establishments and machinery for manufac¬
turing engines and armature, nor aro we provldlinr
from the abundant means which the country not*
s -sso.-uhc materials that should be collected in an¬
ticipation of the national wants.

In none of our navy yaiuH is there more than a
sing e dry dock, and there arc but six in all.three
built oi stone aud three floating docks, in the event
ol a maritime war tjiis deficiency would be seriously
felt.perhaps to a greater extent ihuu any other of
our pressing wants.and it is worthy or con¬
sideration whether stops should not be taken
without delay to place our naval establish¬
ments In this respect In a couilltlon ap-
proacblng, at least, our relative importance with
other naval Powers. The dock yards at Cherbourg
and Toulou, in France, and at Portsmouth, In (iroiu
Britain, each contain a greater number of dry docks
than all our yards combined; and soiuc of the other
dock yards of these Powers are but slightly interior
to those named. Whdo Croat Britain, France anil
other marlt<ine Powers are Increasing their dry dock
facilities, already far greater than ours, we are doing
nothing In this direction.
These aud kindred subjects hare been adverted to

lu preceding reports ami need not be recapitulated
in detail, but could not be wholly omitted.

KKDUtYION or TUB FORCE IN NAVY VIRUS.
A reduction of the working force ui the navy yards

was commenced soon after the Close of the war by
gradually dismissing the most inefficient and unreli¬
able mechanics and lalHirers, anu retaining onty the
experts and most rantiful hands n»r continued per¬
manent employment. This arrangement, while it
relieved the depaitment. or tbe lewd, profitable eiu-
ployvs, secured a body of skilful mechanics on
whom the government cou d always, depend, and
who would form a nucleus to Initiate others in
any emergency. Hulls which had been commenced
In the navy yards during the war were in progress
of construction and vet uu'ltushul at its close for
which engines were nuildiog under contracts.' To
employ a small force of the oest mechanics ui com¬
plete in due time the work on these vessels was con¬
sidered true economy, aud lor tho best Interests of
the governmeut m all respect*. Bui the action of
Congress has necessitated a further reduction, so
that but a rcrnuuut of that bodjr of superior mo-
rhanlcs who were employed during the war remains
ami Ihenave engaged almost exclusively in the repair
and rctluoent of sessclu. These reductions have'
introduced changes, and suggestions for improve-'
incuts m other particulars have led to rerorms and a
reorganization of tile management and governmeut
of the several navy yards. Of the large gwoga of
workmen that were employed tu each of the me¬
chanical departments so few are rsiaiued In anvof
the broaches that masters to sujtervwo the workmen
are no longer required, aud they have accordingly
been gradually dispensed with as tho work has
diminished, lot-emeu and quarter-men, who aro
skilful mechanics, now perform the service which
whs assigned to masiers when the yards were filled
wuh tueehan ics.
These reforms, and a more correct distribution of

navy yard duties among the several bureaus, which
(onMilates an essential feature in Hie rcorgautka-
i urn, whereby a more close anJ rigid accouu lability
Pie\aiis, have saved annually many thotisaud dol¬
lars '.u the government at each of the navy yards.
Uougresa, by reducing the day's labor of t.'ioso who

work ior tne government to eignt hours instead of
feu. has imposed on the department, as a necessity
the employment of a larger number of hands to exe¬
cute the same amount of work: and if it was In¬
tended that the per dlcni compensation for a work¬
ing day of ten hour* In outside establishments
should, under the statute, fix the ra e of wages in
navy yards, iweuty per cent is added to the cost of
labor.
The estimates for labor lor the current year were

bated no ttie standard which, hart always previously
Imh*ii recognised arid observed; but Congress, while
diminishing the appropriations below the estimates,
also lessened the amount of labor to be dally ren-
deted by each Individual workman. While, there¬
fore. the department la furnished with leaameana, it
Is compelled to emptoy uue-nfth more laborer* than
In preceding yearn for the same amount of work.
To preserve and protect toe vessels and other pro¬

perty at our navy yards 1a a duty prompted by eco¬
nomy aud dictated by a proper regard Tor the public
tutereat. Work should not be wholly suspended ou
the ahipa which have been commenced and aru yet
unfinished, but luev should be comp uted and gradu-
n ly launched aud Grought Into acrviee aa they may
be warned. If property protected tuey ran retnar.i
on the atocka fofyeara wlrhout injury after the hulls
arc finished. Kacti vessel, when alio returns from a

cruise, should be at once repaired and placed In an
efficient condition. Huns aud engines, after long
service In different climates, becot.u worn and in¬
jured, and, If neglected, will rapidly docay. It can¬
not be iron economy to withhold approt .nations es¬
sential for full and thorough repairs, for completing
improvements which have been commenced and for
protecting and affording facilities ue< esnary to the
good order, proper condition and efflol-ncy of the
navy yards and navy establishments, lu some re¬
spects the public interest has in «n made to suffer
I nun neglect or refusal to make suiilci.uit appropria¬
tions for the purposes here Ia unhealed, and it is
e rrnesily reeoiuuieuded that nuch omission be here
alter avoided.

TUH VATAT. AOAblSMV.
Vice Admiral rorter contlnui i in charge of the

Naval Academy. Tho high Nl'tudlugol iue luatltii-
t on continues to l*> maintained. and the officers
31 arly added U> the aorvlce possess the advantage
of e\i client achdeialo culture with professional dis¬
cipline. The number of gradoati s at tiro close of
the ast academic year wits aeveiiiy-niue; the num¬
ber of admlssious the present, year, forty-nine. To¬
tal number of midshipmen now at the ac ademy,
284. At the commencement of their practice cruise
the current year the midshipmen visited the Military
Academy of West Point, where tbey spent several
day < iu competing exercises and in tho interehiuigo
of hospitalities. Two of the vessels.the Aarannall
,*nrt Macedonian.then MUled for the a r.ores, touched
at Madiera on their way heme and arrlv d at An¬
napolis on tun 20ih of August. The Dale returned
and cruised In Chesapeake l ay with the midship¬
men who entered in June, uud who compose too
prevent fourth ciom.

ikinco ti e passage of tho act of Ma-ch 2, I|M,
itnttl the formailon of the present naea I have ap¬
pointed no midshipmen from the Mates which
were excluded iron representation; but the adinie-
livit vf fvpicaentativeti during the can cut year,

though at a lato period, has led to the recomraenda-
tou and appointment of several midshipmen Irom
those States.
The academy grounds hare been enlarged during

the year by the purchase of a portion of the farm
known an "(strawberry Hill," and a conditional
agreement has been made for securing the re¬
mainder of this property should congress make
the necessary appropriation.

ftAVAL APPRENTICES.
The act of Jane 17, 1868, limits the number of per¬

sons authorized to be enlisted into the navy, includ¬
ing apprentices and boys, to 8,500, and no more.
This limitation, wnicb la actually below the maxi¬
mum which existed prior to the war, has compelled
the department to reduce the number of naval ap¬
prentices. A discontinuance of general enlistments
was ordered immediately on the passage of the act,
and discharges have taken place to snch an extent
as to reqatre the department to put one of the school
ships out of commission. The necessity for tills
step Is to be regretted, because a policy had been
adopted far tho future of the navy which. If properly
encouraged and sustained, would have furnished
both the navul and commercial marine with a body
of mariners of unsurpassed excellence, lu pre¬
ceding reports 1 have stated very fully the plan and
purpose which seemed to be necessary, in order
to supply the government and country with
seamen to nan oar ships, and Congress until the
present year was understood to have approved the
obtect. Those familiar with the subject are aware
that tue naval changes which have taken place and
are in progress by the Introduction of steam, to¬
gether with the fact of greater Inducements to en¬
gage In other pursuits, are diminishing the class of
meu-of-warhi men on which we have hitherto de¬
pended, and who ore test disappearing.

In point of economy, as well as of efficiency, it is
not to be questioned that the apprentice system, well
regn luted and maintained, would be of immense
lieueflt to ttie government and country. Commenc¬
ing their profession in early life, apprentices would
receive a thorough nautical education, qualirylug
tnem to discharge, at the age of eighteen, all the
duties of ordinary seamen, and, disciplined and
trained to the performance of their duties, they
would become experts and Ablo to render iuvalua-
ble service.

1 am unable to perceive reasons for including
naval apprentices within the established number of
persons employed in the naval sdtvlce, and the effect
mu d necessarily be to limit tlietr number, and check
a system so auspiciously commenced. If it does not
wholly defeat the great object intended.

SURVEY or THE NORTH PACIFIC.
In view of the rapidly Inc easing intercourse be¬

tween Western America ami Asia, of the growing
commerce of tne Pacific Plates, and or the
important and various interests which arc spring¬
ing up In conuection with our recent ex¬
tensive acquisitions, It is important that a more com-
plcto and systematic survey should be made of
ti.A Unvih UufiHp fw-Aiin Thu iiiivnl vaskaIh on th«the North Pacific Ocean. The naval vessels on tho
station continue to perform so no useful but neces¬
sarily limited and Irregular surveys over that exten¬
sive and partially explored field, but the period has
arrived when something more effective should be
done. Our rising elates on the Pacific, our Increas¬
ing intimacy with the islands ol that ocean, our

growing trade with China and Japan, and the vast
and vaned Interests and plaits of commercial enter¬
prise which are opening from the Indian ocean to the
islands on the nort h, demand of us our proper con-
tribiitiou to the cause of navigation and nautical
science. In a region where we have auch a length
of coast lino, such largo possessions and such a won¬
derfully expaudlug commerce, Inviting tne enter¬
prise and cupltal ol our citlzeus, tho Putted States
are interested beyond any other Power in giving
security to the mariners who traverse that ocean.

Attention is especially Invited to Brooks or Mid¬
way Islands, discovered a rew years ago and recently
surveyed by order of this department. The charts of
the survey represent two Islands euclosc I In a la¬
goon, forming a perfectly secure harbor, accessible
to vessels drawing less than twenty feet, and afiord-
lng an abundant supply of pure, fresh water. These
Islands, which aro uninhabited and unoccupied, are
situated about midway between California and Past-
era Asia, cu the track of the mail steamships, and
furnish the only known refuge fur vessels passing
directly between the two continents.

Jt is represented by the naval officers who made
tb" survey, and also by Hear Admiral Thatcher, lately
In command of the North Pacific squadron, that the¬
nar at tho entrance of tho harbor might be deepened
at a very small expense, and a port vastly superior
to llouolulu be thus opened to mariners, where u

depot might be established for the supply of provl-
s.ons, water and luei to the ocean steam linns, and a

refuge nfiorded to merchaut ships navigating that
oceau. 'i be importance or taking possession of these
Islands and making the proposed improvements
can so ireoly be over estimated and should not be
delayed.

IRON-CbADB.
The department has continued previous arrange¬

ment* for tlio custody and preservation of the iron¬
clad ileet which it has on hand. These vessels can
be serviceable only in time of war, and tho proba¬
bilities aro that with a prolonged peace they will,
from corrosion and other causes, greatly deteriorate
and not unlikely become uselcss;t>efore they will be
needed for service, lu the meantime their keeping
and proper care are attended with considerable an¬
nual expense, and at no very distant period a large
outlay, almost equal to the construction of new ves¬

sels, will bo required to put them in sailing aud fight¬
ing condition.
Mace the passage of the Joint resolution authoriz¬

ing their sale but two have been disposed of.the
Ca>awoa and Oneota, of u class of eight vessels
similar in all respects.at their appraised value,
$756,000, which has been paid Into the general trea¬
sury, M directed, and not aupiicd to the purposes of
this department. Exception was taken to this sale
and transfer, and Congress, tnrough a committee,
ordered an Investigation. Ueloy and embarrassment
followed, to the aunoyance of the foreign govern¬
ment which was indirectly the purchaser, and tho
effect has been to deter other rowers from offer.ng
to make purchaaea, and such of oar couutrymen us
Interested themselves to effect sales, as a business
operation, have apparently abandoned their efforts.

It has boon and still is tne opinion of the depart¬
ment tha. the true policy of the government Is to
dispose, U possible, of all tho vessels of the classes
whose sate has been authorized by Congress. To
keep them eutalls a large annual expense upon the

government, and In a lew years, if unused, they will
ecome valueless as vessels of war, and will have to

be broken up and disposed of as old material. It is

worthy of consideration, therefore, whether they
should not be sold, if opportunity offers, at less than
their present appraisement.

PROMOTION OP OPPICPKR.
The act of April 21, 18S4, provide* that "no line

officer upon the active Mat below the grade or com¬
modore, nor any other naval officer, shall be pro¬
moter! to a higher grade until bin mental, moral and
proie*tdouai ntiieae to perioral all his dalle* at sea
shall be established to 130 aailMfactlon of a board or
examining officer*, to M appointed by the President
of the Polled States,'' and unlet* he has "been ex¬
amined by a boaru of naval surgeons and pro¬
noun etl physically qualified to perform all his du¬
ties at sea." If not recommended for promotion by
.both of these boards the act directs that he "shall be
placed upon the retired list."
Under the provisions of tlds act yonng officers in

the early stages of tholr active professional career
are In some instance.! placed on the retired list and
thus become pensioners for life, arter having re¬
ceived an education at the public expense without
rendering any equlvlicnt servb e. No discretionary
power Is conferred on the Secretary or PlMtdwil to
permit a second examination, even if tho officer
shall have subsequently overcome the cause of
failure, nor can any relief be grouted, for the act is
mandatory.

It may woll bo questioned whether any officer be¬
low the grade of nontenant commander should be
placed on 1410 retired list for m< utai or professional
disqualification, which la often the result of iuiio-
leoco or incapacity, in tho case of an officer sent
before a retiring board and who may be found in¬
capacitated for active service, if It be shown that the
disability or incompetency does not "resuit from
long and faithful aervicc, from wounds or Injury re¬
ceived in the line of duty, from sickness or exposure
therein or from any other incident of service,"
the "officer may be retired upon furlough pay,
or he aha'.l be wholly retired from the service
with one year's pay at the discretion of the Presi¬
dent." W . re this rule made applicable to those offi¬
cers In tho lower grades who ma/ fail to pass their
examination for promotion, no injustice would be
done, and tho government would be relieved from
tho expense of pensioning for life Incompetent and
useless officers by wholly retiring them from the
service on sir h failure, or on a second failure, after
a reasonable time for another examination.

i.BAoru 1ST.AN I*.

On tbe 17th of April last a proposed form of deed
of tuts property, witb accompanying papers, was
received from the city of Philadelphia and traus-
rotttad to th*« Attorney General for examination, us

required by statute. The Investigation of tbe ratio 1.1

titles Involved has necessarily been protracted, and
one or two points suggested by tho Attorney General

Set remain to lie reported upon. It Is thought that
ut a short tunc will elapse before the title will be

perfected and the land become the property of the
United Htaies.
biti on th» r it a Mvs Rivpn nm turn, rrmroaaa.

In my last animal report It wit* stated that a tract
of land, having a water front of not leas than a mile
on tho 'lhaines river, near Now London, Conn.,
had been selected for transfer to I lie united State*,
under the provisions or a clause lu the act mall ig
appropriations for the navm service, approved
March 2, 1807. Tbe deeds of the property were
offered to the government by the Governor of Con¬
necticut on the 22d of Hay, and airer axaininatbni
by the Attorney General, as provl.iod by law, were
formally accepted on ine 27th of June, MM.
The not directing lis acceptance provide* lhat th*

property shall "be held byt'10 united fftafes for
naval purposes," and good faith requires that action
should be taken look ng to Its occupancy by some
branch of the servlcu. An appropriation win oe
ne< ded for enclosing the land and for the care mil
preservation of the buildings. Hoou alter Its accept*
auce Commodore T. A. Hunt was directed to tato
charge of the proi<erty and see that no depredations
were urule upon it; but for want of an appropria¬
tion nothing farther has been attempted.

TIMRNit I..AN PS.
In my annual re)Kjrt in lhM attention was Invite I

to tho condition of tbe ianda which bail isn set

apart by the government In certain States of the
South for "the lolo purpose of supplying timber for
tlie navy of the United Htates." A number of iwnuis
were for many years appointed, with coaislderalba
salaries and aonungout expeusts, to superintend
those reservations and protect them from depreda¬
tion; bnt while payment was promptly made for
their supposed service* payment was also made for
all timber used by the navy. It ia not kttuwa that
any live oak waa ever procured for the navy front
these reset ration*, which are loe.itod in Georgia,
Mississippi, Kloilda and Louisiana.
¦ The agencies were illacontim ed during the rebtl-
rilon, and aiuce the restoration 01 pew o no appropria¬
tion' have bum made to rsvitc oi «;ouli«iu<, luarn,

A suggestion wa* made in a former report whether
It would tot tie bjst for tho Lau l otdco to reauum
possesslou of these IanJs sad put tlie.n in the mar
net for Hale, bnould tnU not bo douo an umroDna
tion would seem to be advisable io pay siioh age-its

ire.^e^r*PIIomk:tl 10 p,oU)Ct lauds against

-- _
PENSION LAWS.

¦lnim ,?®C0n<1 Eectlou of "An act renting to pen

viSSe 'J2T"1"tbe ,Mt "*loa «* Congress, pro

by reason ornw pprao11 8haa 1,0 entitled to a pension
lu the«^rv?'« J1"! received or d sease continued

the passj^ ^ th.i ^tJn^ suu* .hbeaquently to.

wouudedf^?n^ aBCt'un!e8a Uie Person who was

duty" and "?r ..n!£t®J tlie disease waa 1,1 tbe line of

borne o"the b^k.nr"*"1 Kryice waM at the '"».

the Cnlted 8ta^ L ^imL8rf'p hor lolUcr ,ve89(Jl ?'
ooinmtsaion or»«?.. h

or ln harbor, actually in

petent authority tH ?!L ? wajri by direction of cotu-

othermMlor^Jirt ^atea. or to son.*

hazardous dutv^n^hf^^>n* Some of the most

upon to engage la du^b^d 15'«"lcor9 are 0,1110(1

when their names a..
M .Uore stations, nnd

vessel acmmiy in ctm£?,LmnUeit^U the X°°t« 01 *

Just to deprive tlie family of an
* ""

who may lose his Iito while enmJJSi f or 8ca"la['

gun, or Bring a salute, or "in the^neorn».?Ji?\iUlf a

other way, of the small pension heretofore
ln such cases, because his name hanuenJ E? »SPk
upon the books of the Htation instead of jfve^m

Actually in commission. Within STonlS
month an oihcer who had been forty-two real* i. ^

,1,ed 0'<,teea8e ' conuacted in th?toe of
duty on shore, and under the provisions of this art
his family are deprived of a pension, it la reco^.
menued that the law be amended in this particular

_.
NAVAL PENSIONS.

i*l%T£tS»lToaoatho 1Bl of Kovemt)or.

M.7® la.^all(l8' annually receiving. $92,674.
},?, ,

®ws and children, receiving wi li<'a
-tl Invalids, under act March 2, isd7, rocelv-

'

lng 4,4-ai

^'nH? Pe.°0". receiving a total amount of...1341 u.n
There has been during the year an increase ou'ihs

pension list of 249 persons, calling for $27,202.
1'RlZRrt AND PENSION POND.

.J.n.S?yJSnnual report for lb85 ll,e proceeds or tho
sale of prizes captured during the war and adjudi¬
cated prior to the 1st ol November ol that year -vers
given, since that date most of tbe cases then In
court have beeu determined, and upon tho 1st of

^,°.Vhem^r the Present year the gross proceeds ot
Eft-aSS.!- far 119 .t«med, amounted to
$21,8,5.3144 expenses as far as returned $i.82a.uoo'
net proceeds $23,e2n,<S27.

,o^,uoo,

Uunng the year tho naval pension fund has been

ssnttsx» **"* *

The act of April 23, 1500, provided "that all moneys
which have already accrued to ilia

united states from the sale of prizes shall be and re¬

am! *11a??£f"ft n}^,,ur tUe Payment of pensions
should the name be hereafter flrr.nited

to tne officers and seamen who may be entitled to
"c°1Y® same." in ihe revision of the Prise lai*
in I86-, when the country was engaged ln war, tills
provls'oa was ro-enacteu. and subsequently, upon
the recommendation of this department, the secre¬
tary of tho Navy, as trustee of he rund, was author-
lzed to invest It in registered securities of the United
.States, which waa done, at the same rate of Interest
the government was paying to other creditors.viz..

lu Kol,'« I he statute also provides thai
u the Income ol the fund is more than saMlcient for
the payment of pensions "the surplus shall bo ap¬
plied to the making of further prevision for the oora--
iort of the disab.ed oitlcers, seamen and marines."
In nukiog thifl iny uunuul report a/id 8<atintf ibt

condition of the fund I have considered it iny duty
a« trustee to pfesent the foregoing extracts from t.no
statutes pledging the public faith that the money
arising from the sale of prizes snail be and for ever
remain a ftinA for the payment of naval pensions
and for the investment in registered ootids
bearing Interest In gold, it is dimcBlt to

f.?o£«ve»i^Ka0t 01 July lust' which reduces the
lutcr-st to three per cent in currency, with the
pledged faith previously given, which involves the!
national honor. Had this loan been made to State*

S,r.,/iU. T ua
w

0,1 tlie terms specified the contract
would have beeu literally fulUUed. This fund be-

,fnciu.e.9 y t0 t:,c* odh ers, seamen and
marines of tho navy, who, by their courage, activity'
and eutcrprise, stimulated by tli# pledged faith of
the government, captured the prizes lrem the avail*
ol which tho land is derived. Tho Income at the
reduced rate of interest.less than is paid by tntf
government for any other loan and payable in what1
U called "lawful money" instead of coi-j, which is
always lawful, and wh'ch was originally si eclfled

j?, oan may h- sumcicntto meet
t.ie necessary ulsbursemeiits' lor the pciuslonsat the
rates now estab.ished. Hut, Ituu not ihe income beetf
reduced over tlfly per cent by the act of July hue
tne rate of navrnl pensions might be increased, atn>
l should have felt it a duty to renew my recommend-
auon for a revision of the naval pension laws foB
that p: it pose at the present session of Congress,

I cannot In justice to the diHtlngu.,ned naval
ofllccrs whohuvo leudored Invaluable uerv.co to ill*
cotiutry, and l y tneir Ksduniry contributed largely
to this fund, omit aizaln oailiug attention to the fact
that the present pension laws make uj provision lor
penslous for the famines ol the admiral, vlco ad-
m. ."i' !Tar admirals, cot .modores and omcr ,-nuie*
oi tne line and staff, and again urging that soita..!*
provision be made in each of these cases.

T».o - ,
¦xr>KNH*» and KoTIMATES.

»The available resoun es for tho Bscul year
ending Juue 3j, 1o08, were $l(tS.4<W ;54

By request of the Nevy Department there
'

was carried to the surplus fund o( tho
i reasury on the 3oth beptember, 1907.. $M,000,000
Leaving subject to draft .""islaTtm

There remalne I iu the Treasury on tho
^

Jbth June, 18(13 18,845, ^
Showing an expenditure during the fiscal

"

yearof «*>o iof)

foliowsrf-U1Ce" l0r tUe cuneut 1Uoal are aw

lluiance in the Treasury <Ifl
Appropriations, act juue i7, ism...::v.:; i7,m;wS

1' . raL >os 70| * im

There has been ileslgnatcd to be carried i
to the surplus fund j120 r)0j

Leaving unexpended and available for |
the current tiscal year Wu an mi

isIJU'm ite!-"10 Jwr £Uclln« jline :t<15
Pay of oflicers and seamen of tho navy., w? itsa toa

Kepairs of buildings, docks, and iucl-
' j

denial expenses iu navy vards i <M« 0o*
Pay of civil establishment m navy vard'«: "wo,wW;

hospitals, Ac 429 8""
Ordnance, repair of magazines, Ac.s(w.',J
Coal, hemp and equipments l Wn
Navigation and navigation supplies....

" W,
Naval Academy

' .Jij'-sai
Naval Dbsert .uory and Nautical Almanac in
Impair and pr iervatlon of vessel 3 730'*
Smarn machinery, tools. Ac
Provisions and clothing
Kepairs of r.avat uospitaia nud' labore: '

C"ntlngen'texp(>ni«..V.V.V.V.V.'.: 1 074^
Support of marine curpB "V.":" MKtS

Total $2O,0J4,414|.As ConjTff bun for two year* declined to mane
appropriation:* lor hnproveiiicu.* ra navy yards, I
directed the s v. ml bureau* of tlie department, til
preparing their annual estimates, to accept the
policy so emphatically indicated of ttie win lies of
Congress, arm to Itunt their estimates to the amount
necessary for the w auts of the service, based up«<
tue authorized number of tneu, and wiiat in abso-
luteiy required to seep in repair and 10 preserve tbd
public property. Should it he ilioiight ad. tsable to
place the navy yard* in more ettlcicni condition, be-'
lilting tue requirements of the country and the ser¬
vice, former reports can hp referred to for state¬
ments of Improvements considered essential, or
should the views of the department In tue*e re¬
spects, or a* regards any branch of the service, be
desired, they wilt ne promptly lurulsaed. i
Since the close or the wsr tne estimates of this

dcpar.mcnt and the appropriations of Congress
have, until the present year, been based on a uiaxt-'
rnoni of is.noo enlisted bmu. Although the appro¬
priations authorised tne enlistment and payment of
this number, the department in organising the
squad roil* hus employed no more tiiuii the neces¬
sities of the service on a moderate navai peace
establishment required. Less man aooo ni-n
were eulhucd, leaving a revive of over
3,000 to tfe called Into service in esse of emergency.
It has been the policy ot the departiaeut, wtuie un¬
der ray adm nisi ration, 10 pre-ent in each aunuali
report the actual condition of tue service In sll ne
branches, with ample estimates for every require¬
ment ami proposed Improvement, congress and the
country have uiua been fully apprised of the neces¬
sities and purposes of the department, and d II-
ciency bills at subsequent sessions have been
avoided.
When Congress convened one year ago and the de¬

partment Icarnnl inforin.tliy mat it wit tlie inten¬
tion to reduce toe service oue-nalf, to defer tno Co n-
pletton of vessels wnich had been oominonoed and
lor wh.cn engines nad be n contracted tiefoio tue
war terminated, aud to discontinue tinprovumei.!*
in tie navr yards, too estimates were at once revl ¦ >d
and made to contorts to ihe ucw OoudtliOQ or Uin jw.
'rue department h id not been consulted in rigam to
this leduction nor informed that suy clisu o lr<,ia
the then existing uuinb r was designed; uyr was
aav tune aliened to rsca.i from distant MetlOM the
vessels which were in be dispensed with iti order
tiia ihe squadrons might be gr.i lu tied to the nevf
siundsrd. Measures were, however, promptly
adopted npon the |.a<sago of tho act to roduM tue
nuiuber to tne legal I.nutation, winch was aocom-
pushed by tiis 1st of September.

li e estimates now ¦ubmtUu.. are f >rs,M0men, in¬

cluding apprentices, the number established by the
act spproved on tuo ijts of lust Juno, bhould t on-
grass at Us present session enlarge or dludnlsh nib
number now authorised the appropriations«00"Jr
be made necessarily to eeftenmnu a.itl the t'»«i
mates whim loiiotr iuust conform to t ustuig i«-»-
IMMi

TOR BCKESCS. . . .. . fh.
The sccorapanylng rc.iuris of the cWem 01 tne

several bure»us and of tue commandant of -n "a-

nnc corps give a summary of tho operations i t r

several departTMuts during the y«*rt. *"'!. 8 'q,A^T
felted to for fui! information upon poinU WUiou cud
here be only briefly alluded to. wobma
The chief of the Bureau »f * nrrts 1 ' ' ^ ,

with minuteness tno lirproveincnis m in ho
eevera! navy yards, and j!f
*Qf| nrnf in i.njffifWH Slid HhAl IH < CHl«nl»TCfl
Intel v f»Jf*iniirT Wi'h tne cloiMiit tcouoi.ijr, to, the
rcuair «,f uip bo'ddhuf* end Urn »n of tho piih.io
property. The chsiinei of the Wai,about lu/, ut the
now York Navv t aril, has so r»r llliud up a< io cause
mu, h embarrassment in tho do -king and moving of
heavv slilits and an appropriation will be equi.cd
for tne puipwsh tUv^lu*. stMvlUm eUytt toub>


